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LIMITED OFFICIAL USE HONG KONG 4013 

FOR AGRICULTURE, FAS, FCA, MEEKER AND NOVOTNY 

BUENOS AIRES FOR AGATTACHE 

FROM AGRICULTURAL OFFICER 

E.O. 11652: N/A 

TAGS: EAGR, ETRD, CH, AR 

SUB J : CHINA BUYS ARGENTINE WHEAT 

REF: (A) HK 3276; (B) BA 2085; (C) HK 3086; (D) HK 2453; 

(E) HK 2412 

1 . HONG KONG TRADE SOURCE INFORMED AGOFFICER THAT CHINA IS 
BELIEVED TO HAVE PURCHASED UP TO 500,000 METRIC TONS OF 
ARGENTINE WHEAT DURING PAST TWO WEEKS FOR APRIL-MAY -IUNE 
SHIPMENT. SOURCE CONFIRMED HIS FIRM LAST WEEK SOLD 
100,000 MT OF THAT ESTIMATED QUANTITY. 

2. COMMENT: ADDITIONAL 100,000 MT MAKES 400,000 MT TOTAL 
CONFIRMED PURCHASES OF ARGENTINE WHEAT, AND POSSIBLY 
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700-800,000 MT IF TRADE REPORTS CONFIRMED. TOTAL CHINA 
WHEAT PURCHASES FOR DELIVERY FEBRUARY 1977 THROUGH JANUARY 
1978 NOW 5.2 MILLION MT (AND COULD REACH 5.5-5.6 MILLION MT 
IF TRADE REPORT CONFIRMED). 

3. WITH CONCENTRATION OF 2.5 MILLION MT (NEARLY HALF OF 
CHINA'S CONFIRMED WHEAT PURCHASES OF 5.2 MILLION MT) SCHEDULED 
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FOR DELIVERY IN 5-MONTH PERIOD FEB-JUNE 1977 - I.E., BEFORE 
REPEAT BEFORE BULK OF 1977 WINTER WHARVEST WOULD BECOME 
AVAILABLE FOR MILLING - APPARENT URGENCY OF SPRING SHIPMENTS 
SEEMS REFLECT MORE A PROBLEM OF AVAILABILITY OF GRAIN FROM 
1976 HARVEST, RATHER THAN CONCERN OVER 1977 CROP OUTLOOK. 
TIMING OF DELIVERIES PROBABLY REFLECTS BOTH CONCERNS AND 
POSSIBLY OTHER FACTORS AS WELL. 

4. AGOFFICE BELIEVES THAT TIMING IS MOST PROBABLY REACTION 
TO APPARENT FAILURE TO FULFILL STATE PROCUREMENT PLAN FOR 
GRAIN HARVEST OF 1976, UNDERSTANDABLE IN SUCH AN UNPRECE- 
DENTED EVENT-FILLED YEAR. (SEE REF A). EVEN THOUGH 1976 
GRAIN HARVEST WAS OFFICIALLY CLAIMED AS RECORD (NCNA. 
DECEMBER 29. 1976), FAILURE TO PROCURE ADEQUATE GRAIN TO 
MEET REQUIREMENTS OF CITIES, INDUSTRIAL CENTERS AND OTHER 
GRAIN-DEFICIT AREAS WOULD MAKE SUCH CLAIM OF SECONDARY 
IMPORTANCE SINCE IT APPEARS AT THIS TIME THAT CHINA SIMPLY 
DOES NOT HAVE SUFFICIENT PIPE-LINE WHEAT SUPPLIES TO MEET 
CURRENT REQUIREMENTS. 
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